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E.O. 11652: N/A 
TAGS: EAIR, GW 

SUBJECT: CIV AIR - US-FRG CONSULTATIONS RE PAN AM FARES AND 
FLIGHT SCHEDULES 

REF: (A) STATE 68430 (B) BONN 05982 

1 . THE EMBASSY IS REQUESTED TO TRANSMIT TO FOREIGN OFFICE 
DIPNOTE ALONG FOLLOWING LINES: 

- "...AND HAS THE HONOR TO REFER TO THE AIR TRANSPORT 
AGREEMENT BETWEEN THE UNITED STATES OF AMERICA AND THE 
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FEDERAL REPUBLIC OF GERMANY, SIGNED ON JULY 7, 1955, AS 
AMENDED. THE EMBASSY HAS BEEN INFORMED THAT THE 
AERONAUTICAL AUTHORITIES OF THE FEDERAL REPUBLIC HAVE 
EXPRESSED THEIR INTENT TO IMPOSE CERTAIN RESTRICTIONS ON 
THE CAPACITY WHICH PAN AMERICAN WORLD AIRWAYS IS OPERATING 
OR PROPOSES TO OPERATE OVER SOME OF ITS SECTORS BEYOND 
FRANKFURT IT IS THE VIEW OF THE UNITED STATES GOVERNMENT 
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THAT ANY UNILATERAL IMPOSITION BY THE AUTHORITIES OF THE 
FEDERAL REPUBLIC OF RESTRAINTS ON CAPACITY OR FREQUENCY OF 
FLIGHTS OPERATED BY DESIGNATED UNITED STATES AIRLINES 
WOULD BE IN VIOLATION OF ARTICLE 10 OF THE AGREEMENT. THE 
CAPACITY PROVISIONS WHICH ARE IN EFFECT BETWEEN OUR TWO 
COUNTRIES DO NOT PERMIT UNILATERAL CHALLENGES TO PROPOSED 

CHANGES IN AIRLINE CAPACITY, FREQUENCY OR OPERATING 
SCHEDULES. 

"ADDITIONALLY, THE EMBASSY HAS BEEN INFORMED THAT THE 
AERONAUTICAL AUTHORITIES OF THE FEDERAL REPUBLIC HAVE 
EXPRESSED THEIR INTENT TO LIMIT THE ABILITY OF PAN 
AMERICAN WORLD AIRWAYS TO EFFECT A CHANGE OF GAUGE IN 
FRANKFURT FOR ITS OPERATIONS TO THE EAST. IT IS THE VIEW 
OF THE UNITED STATES GOVERNMENT THAT ANY SUCH ACTION 
WOULD BE IN VIOLATION OF THE MARCH 1959 EXCHANGE OF 
LETTERS BETWEEN THE TWO GOVERNMENTS ON THIS SUBJECT. 

"THE EMBASSY HAS BEEN FURTHER INFORMED THAT A PROPOSED 
BUDGET FARE BY PAN AMERICAN WORLD AIRWAYS, TO BE 
EFFECTIVE APRIL 1 . HAS NOT RECEIVED THE APPROPRIATE 
APPROVAL BY THE AERONAUTICAL AUTHORITIES OF THE FEDERAL 
REPUBLIC. CONSULTATIONS ON THIS SUBJECT ARE NECESSARY 
UNDER ARTICLE 1 1 OF THE 1955 AGREEMENT. 
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"IN THE VIEW OF THE UNITED STATES, THE FOREGOING DIFFI- 
CULTIES SHOULD BE ADDRESSED BY BILATERAL DISCUSSIONS, NOT 
BY UNILATERAL ACTION BY THE FEDERAL REPUBLIC. THE U.S. 
PROPOSES THAT REPRESENTATIVES OF THE TWO GOVERNMENTS 
MEET FOR THE PURPOSE OF ATTEMPTING TO RESOLVE ANY OUT- 
STANDING DIFFERENCES WITH REGARD TO THE ABOVE ISSUES. IT 
IS SUGGESTED THAT THE MEETINGS TAKE PLACE IN BONN 
APRIL 17-18. IT IS EXPECTED THAT THE FEDERAL REPUBLIC 
WILL TAKE NO ADVERSE ACTION AGAINST PAN AMERICAN PENDING 
THESE MEETINGS. AT THE TIME OF THESE MEETINGS, THE U.S. 
REPRESENTATIVES WOULD BE PREPARED TO CONDUCT AN 
EXPLORATORY REVIEW OF OTHER AIR TRANSPORT QUESTIONS, SUCH 
AS CHARTER AIR SERVICES AND ROUTE RIGHTS." VANCE 
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